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Feared God Plutus Strikes American Debt 
 

Having a good economy is really important for a country because that determines 

whether you are wealthy or not. One of the main reasons for why a country develop an 

unstable economy is because they go in debt with other countries and they cannot pay 

them back. International debt is a big deal all around the world. However, it is not always a 

bad thing to be in debt. Sometimes you need money in order to make money and that’s 

what some countries do. 

The debt ceiling is our limit, when we have to stop taking money and pay what we 

have already borrowed. From a recent census of July 2013 from CNN, our foreign debt 

was at 5.6 trillion. Surprising numbers, and since last week, the House of Representatives 

has discussed the exhaustion of the borrowing capacity and how they are going to have to 

consider raising the Ceiling for the good of the economy. At one point, the Treasury 

secretary Jack Lew said that if the debate between Republican and Democrat, that the 

economy would go into default in the next couple of days. We will eventually make up for the 

debt that we have to the countries. For the most part, the debt limit is a very controversial 

topic, considering the government began to discuss the raise of the limit since 2011, and 

the governmentwide shutdown in October 2013, and was postponed until February 7, 
 
2014. On October 16, an act was passed the Continuing Appropriations Act, which says 

that same thing. The mayor of New York says that they are just procrastinating the evident 

problem (Sanders). Sanders also stated that when the time comes the major parties will 

have to reach a decision. 
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The United States of America has always been good at paying back their debt, and 
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that is why we look so good to foreign investors when it comes to loans and bonds. 

However hypocritical, countries will spend their money on us because they need the 

money. Creating this ironic chain of events, one country will pay money to another country 

expecting money back for their debt. Although, countries have turned bitterly towards the 

US. 

Russia for example, has denounced us as a parasite to the world debt, stating that 

we are, “shifting part of the weight of its problems onto the world economy, acting to some 

extent as a parasite on the global economy”. And yet, the Russian government has 

increased its holdings in the government. I am trying to emphasize the fact that they trust us 

with their money, this is why foreign countries think of us as a secure. In another interview 

with the founder of Wermuth Asset Management, Jochen Wermuth, said that Russia would 

get hit hard in the event of a default because of its high levels of corporate debt. 

The whole idea of the limit is to be able to borrow money to pay off money. Raising 

the debt ceiling would be a good idea in the sense that it would allow us to have more 

money, but it would still create more debt with it. In a topic like this, I can only give an 

opinion on a topic such as this because of the heavy controversy that surrounds it. Of 

course, I don’t know any real politics, but raising out limit is our best option if we are going 

to get anywhere. “The debt ceiling is the natural lever point to address thee outofcontrol 

spending and debt. It has historically been the most effective lever point to doing so.” said 

Ted Cruz, who wants to take an aggressive approach to the debt crisis. I believe that what 

he is saying is true. The US needs to find something else to produce, so we can actually 

get somewhere. Like how Russia is making a profit on oil, that is what is keeping them out 
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of debt. 
 

The article “China’s Treasury Holdings Climb To Record In Government Data” can 

be seen through an economical view. This view is portrayed throughout the article, it is 

noticeable in just about every sentence. It speaks about how much of America’s national 

debt china owns. 

Economical views are revealed in “China’s Treasury Holdings Climb To Record In 

Government Data” The author portrays this view in the very first sentence by stating 

“China’s holdings of U.S. Treasuries increased $12.2 billion to a record $1.317 trillion in 

November, data released on the Treasury Department’s website showed.” the author is 

taking an economical stance. The author claims that the chinese own the most of american 

debt, it is then backed up by information from the Treasury Department's own website. It 

also speaks about China’s foreign exchange reserves which are a whopping world record 

of $3.82 trillion. This will sustain US debt demands. The article then goes on to reveal that 
 
China’s purchasing of US debt will decrease in 2014. 

 
The perspectives to the article “U.S. Firms Fret Over China Debt, Investment Rules” 

are ethical, political, and economical. The ethical perspective displayed throughout this 

article is seen in the investment rules. The political perspective is demonstrated in the 

government meetings of which it speaks of. The economical perspective is more than 

obvious, it is the heart of the article. The author covers the doubt and worry that U.S. 

businesses who deal their businesses in China have. Ethical, political, and economical. 

Those are the three perspectives in “U.S. Firms Fret Over China Debt, Investment Rules” 

The Ethical and economical perspectives covers the worry that U.S. companies are having 
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with their overseas businesses. They seem to be worried about the investment rules along 

with the rising debt level. Theses companies are hoping that the new investment rules will 

allow for the chinese market, mainly Beijing, to open up to them. These businesses are 

waiting for Secretary of State John Kerry to speak on behalf of investment treaties as well 

as security concerns in Beijing. The article then goes into the political and economical 

perspectives by revealing that Chinese and U.S. officials said last year that there would be 

a negotiated treaty that allows for businesses, except for a few, to have unrestricted access 

to all sectors, With this quote from John Frisbie president of the U.S.China business council, 

you can get a jist of the kind of business. “It’s kind of hard to sell insurance in China from 

New York.” according to the article he also stated that china has “invested as little as 

$20 billion directly in the U.S economy, while U.S direct investment in China is estimated 

at$70 billion…” This means that China isn’t the only one concerned. U.S. business leaders 

are also concerned with the chinese economy. They are looking at the Chinese economy, 

by looking at their own debt levels. “China’s government is gearing up for a spike in 

nonperforming loans, endorsing a range of options to clean up the banks and 

experimenting with ways for lenders to squeeze value from debts gone bad.” The article 

then quotes Mr. Frisbie once again,”Efforts to slow down credit growth could have a 

significant impact of businesses” 

Economical and political perspectives are again seen in another article titled “China 
 
’worried’ about U.S. Treasury holdings” the economical stance is more than obvious once 

again, with the article being about china’s doubts and concerns over their U.S. treasury 

holdings. A political perspective is spoken on behalf of the two presidencies meeting at a 
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London summit of leaders of the G20 group of major economies to further discuss the 

global financial crisis. 

“China ‘worried’ about U.S. Treasury holdings” The economical view is again shown 

throughout the entire article, with the article being about the U.S. debt being intertwined 

with the global financial crisis. Here in this quote from the article it shows Beijing’s concern. 

“Premier Wen Jiabao noted that Beijing is the biggest foreign creditor to the United States 

and called on Washington to see that its response to the global slowdown does not 

damage the value of the chinese holdings.” Also here the concern is again shown in an 

economical perspective from this quote “...Of course we are concerned about the safety of 

our assets.” However, China isn’t the only concern in this article. The author mentions that 

countries all around the globe are introducing new stimulus policies. Such as Japan and 

European governments. Here in this quote Japan’s prime minister states that it plans on 

introducing a new policy, “Taro also called Friday for a fresh stimulus.” It appears that the 

world has their eyes on the global economy as well as the U.S. economy. 

Apparently the stock market is pretty good . because the percentage is around 
 
125250. However the debt crisis has been increasing since 1990 do to the fact that japan 

is lending money to the U.S.a result running of weakness economic growth, which the price 

have not been stable it either has increase or decrease. in which japan has managed to go 

through nearly reaching their tipping point . also “japan will be increasing the consumption 

tax around april and quite considerable deficit reduction is promised for the next few years” 

This isnt just affecting japan but some parts of europe do to the increase and decrease of 

yen (money).in result of some changes the interest cost increase. anyhow japanese debt 
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crisis would have enormous global consequences, because its the thirds largest economic 

and trade partners with the large powers.if japan does not find a solution they might lose 

some faith on the government turnaround program. “There’s another risk to Japan’s 

turnaround strategy that’s received little coverage. The U.S. is expected to make a 

decision on whether to cut back on its QE program next month (dubbed “Septaper”). If it 

decides to taper the $85 billion a month program, there is a substantive risk of rising 

interest rates.” “Shorting Japanese government bonds has been called the widow trade as 

so many traders have previously tried this strategy and failed.” But the government is trying 

hard to stop bonds low. 

Some parts have been good like inflations have  turned positive which happened in 

june  the percentage was +0.4% year on year. however food and energy was still negative 

at a percentage of 0.2% but it was a improvement from 0.4% from the prior month. Another 

good thing was that the unemployment rate also fell to 3.9% in june, which was below 4% 

since october 2008 . the japanese government is continuing to ramp up stimulus 

with the aim of doubling the monetary base over the next 18 months or so. But that does not 

change the fact that the government debt is still growing.A problem is that if japan falls it will 

affect the U.S and its other trade alliance . do to the fact that japan is a major trade 

company. And japan provides bases as well as financial and materials support to u.s 

forward deployed forces.And its because of the two countries' combined economic and 

technological impact on the world, the U.S.Japan relationship has become global in 

scope. The United States and Japan cooperate on a broad range of global issues, 
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including development assistance, combating communicable disease such as the spread 
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of HIV/AIDS and avian influenza, and protecting the environment and natural resources. 
 

Even though Japan contributes irreplaceable political, financial, and moral support 

to U.S.Japan diplomatic efforts. The United States consults closely with Japan and the 

Republic of Korea on policy regarding North Korea. Also the United States works closely 

with Japan and Australia under the auspices of the Trilateral Strategic Dialogue and the 

Security and Defense Cooperation Forum to exchange views and increase coordination 

on global and regional initiatives. In Southeast Asia, U.S.Japan cooperation is vital for 

stability and for political and economic reform. Japan is an indispensable partner in the 

United Nations and the secondlargest contributor to the UN budget. Also Japan broadly 

supports the United States on nonproliferation and nuclear issues. After all U.S. economic 

policy toward Japan is aimed at increasing access to Japan's markets and twoway 

investment, stimulating domestic demandled economic growth, promoting economic 

restructuring, improving the climate for U.S. investors, and raising the standard of living in 

both the United States and Japan. The U.S.Japan bilateral economic relationshipbased on 

enormous flows of trade, investment, and financeis strong, mature, and increasingly 

interdependent. It also is firmly rooted in the shared interest and responsibility of the United 

States and Japan to promote global growth, open markets, and a vital world trading 

system. 
 

The personal interview conducted with Mr. Austin [History expert] as the interviewee 

can be viewed from both a political and an economic perspective. Mr. Austin’s main 

argument was that yes, the United States owes a lot of money to another counties but we 

will eventually pay that money back. The US needs money from other countries as well as 
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other countries need money from the US. Countries borrow money from each other for 

different reasons that contribute to a country’s economy. Also, countries know who will pay 

them back and who won’t. Some people worry about their countries owing too much 

money, but in reality that’s not the case. To people, it looks like a lot of money, but for a 

country is not as much. Every country have a certain number of money that they borrowed 

and if that money goes past that certain number, there could be bad consequences. 

Countries know that they can only borrow money that the know they can pay back some 

day. 

Sometimes a problem is presented where a country is asking another country for the 

money that they owe them. If the country cannot pay the money they owe, the may borrow 

money from someone else and now they payed what their debt but they ended up owing 

another country. This just creates a bigger problem. That’s why everyone should be ready 

if one of this things happen. 

Mr. Austin’s argument is supported by specific things that have happened with 

national debt. One example was what happened with Egypt. The US would lend money to 

Egypt, but then they stopped due to the fact that Egypt had an unstable economy and they 

could not pay their debt anymore. Countries know that they must pay their debt if they don’t 

want bad things to happen. His argument about national debt is very credible because he 

is a history professional and he has also studied economics. Therefore, his conclusion is 

reliable. 

Almost every country owes money to someone else. However, the most developed 
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countries are the ones who are in debt the most. This is because they make money by 
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producing and in order to produce they need to invest money they don’t have which in this 

case it would be borrowed money. When we look at a debt comparison chart just like the 

one the Economist Intelligence Unit did. The EIU do was founded in 1946 in London, 

England. They are known for their monthly reports about the economy all around the world. 

This makes this source a credible one. In the Global Debt Clock that they have created we 

can observe that the top three countries that owe the most are the United States first, 

Germany second, and France in third place. The total accumulated debt between all the 

countries is over $52 trillion where $13 trillion belongs to the US being the country whose 

debt is the highest. 

Recently, there was a meeting in the House of Representatives where they were 

debating whether they should increase the debt ceiling for the US in order to pay some of 

its debt for the next year. As Deirdre Walsh states in “‘Clean’ debtceiling hike clears House, 

heads to Senate” “This is a needles drag to our economy” because this means that if the 

US raises the debtceiling, they will just continue to borrow money from other countries and 

it will take longer to pay the debt. Deirdre Walsh also mentions that most 

republicans who were opposing this bill because they think that President Obama will is not 

and will do anything about his country’s debt. Also, they think that President Obama just 

wants to raise the ceiling in order to leave that problem to the republicans to handle once 

he is out of office. This however, is a biased article towards the republicans due to the fact 

that Walsh only states the bad aspects of passing the bill instead of showing both the 

republican and democratic perspective. Therefore, it is not a reliable conclusion. 
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Countries should look always have different plans for them to pay their debt. There are 
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several solutions to this problem. However, the easiest solution would be to just stop 

borrowing that much money from other countries until they pay their debt or the only 

solutions that they come up to are either increase tax or get more bonds in other to get 

money back and not reach their debt ceiling. 

Also, borrowing money from countries in order to pay their debt is a good idea. It 

just makes you look like you’re not capable of dealing with your own problems. It’s not that 

borrowing money is a bad thing, the bad thing is to borrow money and to not pay it back. 

Someone has to pay the debt, if not the country who's in debt, then who?  (2922) 
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